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The New Economy Revolution 
Transforms:

        What we learn and how we learn it.

        Where and how we work.

        How we create wealth.

A revolution

in which

people work 

with their

brains instead

of their

hands
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Our economy is undergoing a profound 

transformation.  A change equivalent in 

scope and depth to the emergence of 

the manufacturing economy of the 19th 

Century and the mass-production, cor-

porate economy of the 20th Century.  

Technology is revolutionizing how and 

where we do business.  We sell and com-

pete in a worldwide marketplace.  21st 

Century Americans are working with 

their brains, not their hands.  Wealth 

is created by applying innovative ideas 

and technologies to services, products, 

and manufacturing processes.

Experts tell us that risk, uncertainty 

and change will be the norm in our 

century.

Our world is changing so fast that the 

term New Economy is already passé.  

Perhaps the preferred term should be 

the “Now Economy.”  Whatever we call 

it, how Kentuckians respond to this eco-

nomic crossroads will chart the course for 

the economic well-being of our children 

and our grandchildren.

We must seize the opportunity that 

change brings to create a renaissance, 

a rebirth of scientific intellectual 

achievement combined with commer-

cial innovation.  We can re-engineer 

our traditional strengths for the high-

tech 21st century marketplace and cre-

ate a dynamic economy that will bring

prosperity to all Kentuckians for decades 

to come.

The New Economy is Here

1980
Digital

Economy

2000
Knowledge
Economy

“He who is

fixed to a

star does not

change his

mind.”

Leonardo da Vinci
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A revolution

where wealth 

is created by 

intellectual 

capital not 

physical capital

Rules for the Journey

Business must lead the way.
Business is in the driver’s seat on the 
road to prosperity in the New Economy. 
Government plays a vital, supporting 
role by promoting public-private part-
nerships and fostering an entrepre-
neurial culture in which New Economy 
businesses can thrive.

Government practices must elim-
inate roadblocks.
The New Economy thrives with a progres-
sive government aligned to support it.  
Kentucky’s Office for the New Economy 
works diligently to re-engineer govern-
ment policies and programs to ensure 
the road is clear for a bright future.

Smart workers are the crew.
Knowledge-based, high-tech companies 
of the New Economy require a skilled, 
highly motivated workforce.  Kentucky’s 
revolutionary advances in early child-
hood, K-12 and postsecondary educa-
tion have laid the foundation.

Brains are the engine. 
Innovative ideas, not raw materials and 
physical resources, are the heart of the 
New Economy.  Today’s businesses are 
attracted to the brilliant minds con-
ducting world-class research in academic 
institutions.  Ongoing investments in 
competitive research at our universities 
are fundamental to Kentucky’s success 
in the New Economy.  

Young businesses need frequent 
tune-ups. 
Translating a good idea into a suc-
cessful business is not easy.  High-
tech startups need the support of 
a strong management team and 
sound legal, financial and market-
ing advice.  We have established a 
network of Innovation and Com-
mercialization Centers, with offices 
all across the Commonwealth to pro-
vide the necessary expertise to sup-
port entrepreneurs and scientists in 
their efforts to turn their innovative 
ideas into commercial successes.

Investment capital is the fuel. 
Capital is critical to grow technology-
driven firms of the New Economy.  
Sound business strategies and prod-
uct development can be expensive 
and many young firms find it difficult 
to raise money.

ONE has partnered with the private sector
to build sources of seed and venture capital:

Commercialization Investment Funds: 
Pre-seed and seed stage capital funds 
aimed at promoting and developing 
early-stage technology companies. Invest-
ments: State: $10M; Non-State: $1.4M.

Natural Products Fund: Invests funds in 
very early stage natural products firms.  
Investments: State: $5M; Private $10M. 

Commonwealth Seed Fund, LLC:  Invests 
in private venture capital funds that are 
committed to investing in early-stage, 
fast-growth companies in Kentucky.  In-
vestments: State:$11.1M; Private: $30M 

Kentucky First:  Fund will purchase 
companies, products and technologies in 
pharmaceutical and life science industry 
and bring them to Kentucky.  Invest-
ments: State $500,000; Private: $20M+.



Building the New Economy on 
What Kentucky Knows Best:  
Special Opportunity Areas

If Kentucky is to succeed in the New 

Economy we must capitalize on what 

we do best.  Through a nine-month long 

grassroots effort, the Commissioner for 

the New Economy consulted with citizens 

Mapping Kentucky’s Future Prosperity
A plan to benefit both rural and urban initiatives

Bowling Green and Wayne 
County:  connectkentucky/
Rural Broadband Project

across the state to target opportunity 

areas that could be refashioned for a 

21st century marketplace.  The Office 

for the New Economy (ONE) has 

partnered with the private sector to 

make strategic investments in areas 

with the most promise.

Paducah, Western/Eastern 
Kentucky - Energy and Environ-
mental Consortium: develop 
new technologies for the coal 
industry

Owensboro/Statewide - 
Natural Products Alliance:  develop 
plant-derived, such as tobacco, 
pharmaceuticals

Louisville:  
Cardiovascular 
Innovation
Institute

Northern Kentucky:  
NKU Commercialization 
Triangle and iNet

Richmond:  Public Safety 
and Security Institute

Lexington:  Advanced 
Manufacturing and 
Visualization

West Liberty, 
Ashland:  
Northeastern IT 
Corridor

“Kentucky’s 

New Economy 

strategy 

refashions  our 

traditional 

strengths for 

the high-tech 

21st century 

marketplace.”

Dr. Bill Brundage

Commissioner

Office for the 

New Economy

Total ONE Project Investments To Date 

ONE has made investments in a variety of projects to support the people, programs 

and infrastructure necessary to build Kentucky’s New Economy. To date this project 

investment totals $73 million. It has been leveraged with private and public dollars 

at nearly a 3:1 ratio. While all of the projects are too numerous to feature in this 

report, the following highlight some of these investments.



Opportunity Area:
Energy and Environmental Consortium

Develop technologies 
necessary to promote 
the use of coal and 
nuclear fuels in envi-
ronmentally respon-
sible applications.

Kentucky Assets:
Abundant coal resources –  

88.5 billion tons of coal. 

Nuclear capacity – Paducah Gaseous Dif-

fusion Plant, one of two in the country.

New Economy Opportunity:

Coalbed Methane Project:  Adapting oil-

field technology to open opportunities 

to extract methane gas from coal seams. 

Test drilling to determine the amount

of coalbed methane available, and the 

viability and cost associated with its ex-

traction is underway.

Uranium Enrichment Decontamination 

and Decommissioning: Millions of federal 

dollars will be spent for accelerated clean 

up of the Paducah site.  Such support in-

cludes the development of new technolo-

gies that will provide Kentucky scientists 

with research opportunities.  Research 

results can be translated into marketable 

products by Kentucky businesses. 

Expected Outcome:

Coalbed Methane Industry: A billion dol-

lar industry that could produce natural 

products and be the impetus for a plastics 

industry located at the site.

A revolution 

where we 

mine minds 

to mine coal

With natural gas costs rising there may be an unexpected opportunity for Kentucky. 
Scientists speculate that there is an abundant source of methane gas between the 
seams of Kentucky coal. That’s where New Economy technology comes into the picture. 
There is an existing technology that has the potential to economically extract coalbed 
methane. Test drilling is underway to determine the amount of coalbed methane 
available, and the viability and cost associated with its extraction. Don Bowles, CEO of 
Madisonville-based Charolais Coal Company, is optimistic. At a recent New Economy 
meeting in Murray he observed, “If this works, Kentucky could become the Saudia 
Arabia of natural gas.”



Opportunity Area:   
Cardiovascular Innovation Institute

“Every day is a gift - it’s a day we absolutely wouldn’t have had.” Patti Pryor spoke these 
words several months after her father, Tom Christerson, received an AbioCor™ totally 
implantable artificial heart. Christerson and Robert Tools, the first two such patients in the 
world, lived for months longer than their natural hearts would have allowed and enjoyed 
a high quality of life with family and friends.

To give other patients like Christerson and Tools first access to life-saving heart 
devices and technology, the University of Louisville, Jewish Hospital and Kentucky’s 
Office for the New Economy, with the support of Sen. Mitch McConnell, have 
joined together to form the Cardiovascular Innovation Institute.

Dr. Laman Gray, Dr. Rob Dowling and their colleagues in the School of Medicine 
and the Speed Scientific School of Engineering have the experience and knowl-
edge base to improve the performance of existing devices and develop them into 
bio-adaptive heart innovations. 

One of the most promising improvements would be to combine the electro-me-
chanical capabilities of heart devices with the capabilities of miniature biofeedback 
sensors. Biofeedback sensors will enable heart devices to be much “smarter” than current 
models by responding to physiological changes that occur throughout the day. 

Developing biofeedback sensors is a new technological niche that will have a profound 
clinical and economic benefit. In the future, there may also be biologic solutions that can 
be integrated with heart assist devices and biofeedback sensors to further improve per-
formance and create truly bio-adaptive heart innovations.

A revolution 

where life is 

not over when 

a heart stops 

beating

Create an internationally recog-
nized institute in the area of cir-
culatory assist devices including:

•  Biosensor, micro-and nano-technolo- 

gies for future generations of circu- 

latory assist devices.

•  New total implantable heart devices.

•  Tissue and/or genetically engineered  

approaches.

•  New ventricular assist devices.

Kentucky Asset:
The Cardiovascular Innovation Institute, 

Louisville – a partnership between the 

University of Louisville and Jewish Hos-

pital, the home to world renowned 

researchers and surgeons.

New Economy Opportunity:
Cardiovascular devices are a $12 billion 

industry. The demand for cardiovascular 

care is expected to grow geometrically 

in the next decade. Much opportunity 

exists in the development of commercial 

enterprises related to the creation, testing 

and clinical use of new therapeutic heart 

technologies. 

Expected Outcome:
An internationally recognized cardio-

vascular research institute, among the 

best  in the world for testing, clinical 

evaluation and development of bio-

adaptive heart innovations. The insti-

tute will provide access to state-of-the-art 

cardiovascular care for our citizens, while 

growing the New Economy.

AbioCor™ heart 
physicians Dr. Rob 
Dowling and 
Dr. Laman Gray



Opportunity Area:   
Natural Products Alliance

Create a Natural Products Alliance 
linking medical and agricultural 
research to create commercially 
viable products.    

Kentucky Assets:
University of Kentucky College of Agri- 

culture and Kentucky Tobacco Research 

and Development Center – Internation-

ally recognized faculty in plant genetics, 

biochemistry and metabolic engineering.

UK College of Pharmacy – 

One of the leading schools 

of pharmacy in the country 

whose faculty is interested 

in the emerging field of 

plant-based pharmaceut-

icals.

Veteran Natural Products 

Companies – Altech, Mar-

tek, Large Scale Biology 

and Audax.

Highly-Motivated Farming 

Community – Owensboro farmers are 

partnering with the UK College of Ag-

riculture to farm genetically engineered 

tobacco. These skills will be shared with 

other farmers in the state wishing to 

grow transgenic crops.

Manufacturing Facility – Large Scale 

Biology in Owensboro is able to extract 

the specific product from the harvested 

plants.

Center for Pharmaceutical Science and 

Technology – One of two university-

based clinical drug  manufacturing fa-

cilities in the country.  

Brown and Markey Centers – Nationally

recognized cancer treatment centers 

double the number of Kentucky inves-

tigator-initiated Phase I-II trials and baseline 

intellectual property patents.

Natural Products Investment Fund – Pro-

vides early-stage funds to attract natural 

products start-up companies, emerging 

natural products companies from other 

states and fund the development of 

emerging technologies at Kentucky’s 

universities.

New Economy Opportunity: 
Natural products are a diverse range of 

chemical compounds produced by plants 

and microbes that live in the soil and on 

plants. These plant and micro-based prod-

ucts can be used in agricultural, medicinal, 

and industrial applications. Kentucky has 

the opportunity to play a key role in the 

emergence of the $119 billion natural 

products industry.

Expected Outcome:
By establishing a dominant role for Ken-

tucky in the Natural Products industry, 

the alliance not only will grow new com-

panies which will provide good jobs for 

Kentuckians, but will identify new crops 

and technologies upon which Kentucky’s 

agricultural community may capitalize.

A revolution 

where tobacco 

saves lives

Owensboro farmers 
are at the forefront of 
growing new tobacco 

that produces the 
medicine that saves 

lives

News Flash: Tobacco saves lives! It’s already happening in Owensboro where farmers 
are testing a “New Tobacco” in which each plant produces custom-made chemotharpy 
drugs for Non-Hodgkin’s Lymphoma patients in California. Soon all Kentucky farmers will 
be able to participate in the New Economy’s “Pharm” Pharma program. “New Tobacco” 
applications are not limited to drugs, but there may be agricultural and industrial appli-
cations as well. For example, in the future, Kentucky’s farmers may be growing tobacco 
for “new plastics” that can be used by Kentucky’s automotive industry.



Opportunity Area:   
Advanced Manufacturing

Create advanced manufacturing 
centers at our engineering schools 
to develop and apply state-of-the-
art technology to improve manufac-
turing processes and bring proto-
types of new products to market.  

Kentucky Assets:
• University of Kentucky College of En-

gineering Research Centers & Faculty – 

(Centers for Aluminum Technology, Ap-

plied Energy Research, Micro-Magnetic 

and Electronic Devices, Manufacturing, 

Laboratory for Advanced Networking 

and Painting Technology).

• UK Visualization Center

• University of Louisville Speed School 

of Engineering

• Automotive Manufacturing Capacity –

Kentucky ranks 4th in the U.S. in total light 

vehicle production.

New Economy Opportunity:
Kentucky will be competing for an 

expected 100 automotive supply firms 

in the immediate future. We will use 

innovative technology to attract those 

companies, grow our own, and sustain 

this industry cluster.

Expected Outcome:
Keep and grow high paying manufac-

turing jobs in Kentucky.

A revolution 

where a car is 

designed in a 

virtual world

UK’s Visualization Center
Visualize this: Two surgeons are about to operate on a woman with brain cancer. But now 
they don’t need cumbersome X-rays or CT scan printouts. Instead, they see projected on the 
wall in front of them a highly detailed, 3-D image of the patient’s brain. And with a wave 
of a hand they can change the size, angle and focus of any area they need to discuss.

Science fiction?  No.  UK’s new Visualization Center is perfecting the technology of virtual 
environments so that such a scenario may soon be commonplace. From the assembly 
of Camrys to the teaching of basic fluid mechanics, such visualization is changing how 
we work and how we learn. Kentucky’s New Economy Program will support and pro-
mote the use of such university innovation and expertise to attract, grow and retain 
manufacturing jobs. University-grown technology will improve the competitive position 
of our workers and companies in the 21st Century global economy so that more jobs 
do not move off-shore.

“Visualization is as 
essential to engineers 
and scientists of the 
21st century as was 
the microscope and 
telescope to research- 
ers in previous 
centuries,” according 
to Bruce Walcott, UK
College of Engineer-
ing associate dean for 
economic develop-
ment and innovations 
management. “The 
applications are limit-
less.”



Opportunity Area:   
Public Safety and Security Institute
for Technology (PSI TEC)
Create a nationally recognized 
institute at Eastern Kentucky Uni-
versity's Justice and Safety Center 
that develops and distributes in-
tegrated technology programs, 
training and information in the 
field of homeland security.  

Kentucky Assets:
Eastern Kentucky University’s (EKU) 

College of Justice and Safety – One of 

the nation’s leading schools of criminal 

justice, and safety.

Unit of Action Maneuver Battle Lab at 

Fort Knox

University of Kentucky's Livestock 

Disease Diagnostic Center

University of Louisville's Information 

Technology Resource Center

A revolution 

where science 

enhances 

safety

University of Louisville’s Center for the 

Deterrence of Bio Warfare and Bio Ter-

rorism – Internationally recognized fac-

ulty in the field of bio terrorism.

New Economy Opportunity:
Kentucky can capitalize on its nationally 

recognized expertise to develop inno-

vative safety and homeland security 

technologies which have the potential 

to generate start-ups and new profes-

sional services firms.

Expected Outcome:
Establish an Internet portal at EKU that 

will serve as the “Consumer Reports for 

homeland security products.”  PSI TEC will 

become a one-stop shop for information

on public safety and security technologies.

The Unit of Action Maneuver Battle Lab (UAMBL)
(UAMBL) of the Fort Knox Army Armor Center has unique facilities to plan and conduct 
training and evaluation through simulation-based exercises. The facilities encompass 

both manned and unmanned simulators/
models and can address urban as well as 
rural environments. On-site technicians are 
on hand to assist in execution of training 
programs and are able to modify, to a lim-
ited degree, approved program activities, 
to conduct what-if drills for targeted inqui-
ries. The facilities can perform classified 
and unclassified operations.

Ken Hunt – Fort Knox

Zussman Mounted Urban Combat Training 
Site – Fort Knox



Opportunity Area:
Northeastern New Economy Corridor

A revolution 

where physical 

distance has 

no meaning

Create a New Economy-based cor-
ridor in the Northeastern Kentucky 
Region anchored by West Liberty 
and Ashland.  

Kentucky Assets:
West Liberty Technology Center – A $5 

million state-of-the-art, information tech-

nology center designed by the University 

of Kentucky College of Engineering’s 

Hardymon Center faculty.

UK Hardymon Center Partnership – A  

collaborative effort between the region 

and UK engineering faculty that prom-

ises to provide the technical expertise 

necessary to grow and sustain the New 

Economy companies that will be attracted 

to the area.

Ashland – Well-regarded business com-

munity, established entrepreneurial cul-

ture and experienced workforce.

Ashland Community College and 

Morehead State University – Providing 

the training and leadership to produce 

the trained workforce necessary to sup-

port this effort.

New Economy
Opportunity: Capital-

ize on an established busi-

ness hub (Ashland) and 

spectacular rural settings 

to develop a New 

Economy Corridor. 

Expected Outcome:
Recently recruited Belcan Partners, LLC to 

anchor the West Liberty Technology Cen-

ter. This is just the beginning.

West Liberty Technol-
ogy Center is slated to
open November 2003 
and has already 
attracted a high-tech 
company to serve as 
its anchor tenant, 
Belcan Partners, LLC.

When the folks in West Liberty decided to build a high-tech center in Eastern Kentucky 
some outside their community thought it was “pie in the sky.” They were wrong. 
Nestled in the mountains, the facility designed by University of Kentucky Hardymon 
Center faculty offers “techies” state-of-the-art technology and one of the most spec-
tacular views in Eastern Kentucky. Hardymon Center faculty will continue to provide 
on-site and Internet-linked access to academia so that tenant companies receive the 
proper technical nurturing. When the Center opens in November 2003 it will already 
have landed its first tenant, Belcan Partners, LLC a high-tech, start-up company whose 
major investor is Belcan Company.

In October, Ashland opened their Innovation Center on the Ashland Community College 
Campus. The Office for the New Economy plans to make good use of the Ashland area’s 
well-regarded business community, established entrepreneurial culture and experienced 
workforce to create a thriving IT cluster. With communities like West Liberty and Ashland 
in the lead, the future of Kentucky’s Northeastern IT Corridor looks promising.



Bucks for Brains
Since 1998, the state has combined its 

resources – $350 million – with private 

gifts to create a $700 million fund for 

endowed chairs and professorships at 

Kentucky’s public universities. “Bucks for 

Brains” has enabled our universities to ag-

gressively recruit and retain world-class 

research scientists and engineers who will 

develop the new technologies and ideas 

that will create tomorrow’s wealth.

Kentucky Science and 
Engineering Foundation
The Kentucky Science and Engineering 

Foundation was created by the Ken-

tucky Innovation Act of 2000 to increase 

Kentucky’s capacity to become a leader in 

competitive research by making invest-

Infrastructure: Brilliant Science

ments in peer-reviewed science and engi-

neering research.  Since FY2001:   $4.1 mil-

lion in state funds have been invested in 

84 research projects at five universities 

and 11 companies, matched by  $2.5 million

in non-state funds, and have attracted an 

additional $4.3 million in other funds.

  

Kentucky's EPSCoR
Funding also is available through  the 

Experimental Program to Stimulate 

Competitive Research (EPSCoR), which 

builds federal R&D competitiveness. 

Since 2001, $74 million has been invested 

in 188 projects, matched by $28 million 

in non-state matching.

Examples of Kentucky’s
brilliant scientists:

Greg Gerhardt, Ph.D. 
Parkinson and Alzheimer’s 
treatment

Kim Anderson, Ph.D.
Preventing cancer cells 
from moving from one 
organ to another

Sharyn Perry, Ph.D. 
Peter Nagy, Ph.D.
Breeding “mistake” viruses 
into plants to protect them
from disease

Lozo Saito, Ph.D.
Automobile  painting
process waste reduction 

Roberto Bolli, M.D.
Molecular cardiology/heart 
attack prevention

G. Don Taylor, Ph.D.
Supply chain management

David Gozal, M.D.
Pediatric sleep disorders/
learning disabilities
 
Suzanne Ildstad, M.D.
Transplant immunology/
sickle cell anemia

Scott R. Whittemore, Ph.D.
Spinal cord injury repair

 

Sabire Ozcan, Ph.D.,  
UK College of Med-
icine, is studying the 
biological effects of 
glucose on metabolism, 
glucose transport, and 
regulation of gene 
expression in order to 
gain new insights into 
the underlying mech-
anisms of metabolic 
disorders such as 
diabetes.

U of L “Bucks for 
Brains” researcher 
Donald M. Miller, 
M.D., Ph.D., is manag-
ing new cancer drug 
development.

Morehead State 
University EPSCoR 
recipient, Carol 
Wymer, Ph.D., is 
studying molecular 
aspects for novel 
management controls 
of invasive weeds that 
displace native flora.

Western Kentucky 
University KSEF 
recipient, Kaveh 
Khatir, Ph.D.,  is 
researching the 
application of solar 
energy for residential 
and commercial use.

Kentucky’s “Bucks for Brains” scientists are creating tomor-
row’s wealth and healing today’s ills:



The Institute for New Economy Tech-

nology (iNET) is an innovative part-

nership developing a model community 

and postsecondary education service 

delivery program. It assists entrepreneurs 

to translate research and innovation into 

commercial successes.  The partnership 

will link 21st century companies with the 

intellectual, technological, human and 

other resources within the university. The 

aim of the institute is ultimately to cre-

ate a new community vision, responsive 

services and appropriate tax structures 

to facilitate New Economy company 

growth. Lessons learned will be shared 

and replicated by other communities.

A revolution 

where the 

lines between 

academia, 

business and 

government are 

blurred

Infrastructure: Bringing Ideas 
to the Marketplace
Institute for New Economy Technology (iNET) at Northern
Kentucky University

Turning Discovery and Innovation into Jobs
and Opportunities for Kentucky Citizens

Discovery and
Innovation

Supporting
New Economy

Business 
Development

Increasing
Citizens’ Wealth

Entrepreneurial
Spirit

Technology
Resources

Community
Vision

Retaining
Young Minds

Faculty
Expertise

Educated
Workforce

Interns

Corporate
Training

Inspiring Future
Knowledge 

Workers







   
Why IT infrastructure is critical 
in the New Economy

The superhighway of the New Economy 

is built on information and technology.  

Without a strong IT and communications 

infrastructure, it would be impossible 

to grow the cutting-edge bio-tech, en-

ergy, life sciences or health and human 

services industries Kentucky needs to 

become a player in the economy of the 

21st century.  

One critical component of the state’s 

New Economy strategic plan is to assess 

Kentucky’s readiness for the networked 

world.  We are examining the following 

areas:

  

• Network infrastructure – What does 

the Internet highway look like in each 

region?

• Network access – What is the avail-

ability and affordability of high-

speed access to the Internet in each 

region?

• Network use – What businesses, gov-

ernments, and citizens are using the 

Internet and related technologies, 

and why are they using it?

 

connectKentucky
connectKentucky is a public/private part-

nership established by the Office for the 

New Economy and operated by the Cen-

ter for Information Technology Enterprise 

(CITE) to assess and prepare the state 

for the networked world.  More than 20 

private sector partners are contributing 

time, money and expertise.

 

connectKentucky’s goals are to:

• Increase the public awareness of the 

Infrastructure:  Making the Connections
benefits of e-commerce, e-govern-

ment, and e-learning.

• Create and implement market-driven 

strategies that will increase the use 

of technology.

• Implement public policy initiatives 

that promote competition, eliminate 

regulatory barriers and increase 

 Internet usage and improve broad- 

band deployment throughout Ken-

tucky.

Delivering Results in Rural 
Communities 
The Office for the New Economy estab-

lished the Rural Broadband Initiative 

to work with communities that are in-

terested in pursuing the development 

of their broadband infrastructure and 

service capabilities. The Center for In-

formation Technology Enterprise oper-

ates the program. Wayne County is the 

program’s pilot community.  

Broadband on the Farm  
The REAP Initiative (The Rural eLearning 

Agriculture Program) is providing farm 

families with a learning program and 

tools geared toward delivering measur-

able economic outcomes and improving 

the “rural way of life.”

A revolution 

in which 

communications 

technology 

creates global 

competition

   



Innovation and 
Commercialization Centers
World-class research and development 
capacity alone will not create wealth 
and bring products to the market-
place.  In July of 2001 ONE created the 
Innovation and Commercialization 
Center (ICC) program to help scientists 
and entrepreneurs turn their ideas 
into viable businesses.  These centers 
are designed to bring together 
individuals from the business sector, 
universities, community and technical 
colleges, local communities, and state 
government to create and expand 
knowledge-based new economy 
companies throughout the state. 

Commercialization 
Investment Funds (CIF) 
CIF is a series of pre-seed and seed 
stage capital funds aimed at promot-
ing and developing early stage tech-

Infrastructure:  Bright Future
nology companies. The four funds 
include: Kentucky Commercialization 
Fund, Rural Innovation Fund, R&D 
Vouchers and ICC Concept Pool.

Since the passage of the 2000 Innova-
tion Act ICCs and CIF have:

• Invested $2.4 million in 64 Kentucky  
   companies

• Invested $1.4M in matching funds  
   from non-state funding

• Signed on 42 companies as ICC  
   clients

• Collected $22K in ICC client fees

• Provided $8.5 M angel investments  
   in 13 companies

• Formed 24 new companies

• Created 615 new jobs 

• Sponsored 47 financial planning and  
   valuation workshops

• Sponsored 81 networking events  
   attended by 4,962 people

COVINGTON, OptimumPay – pro-
vides a value-added, security-based 
payment solution for corporations 
and individuals to manage all of their 
payment requirements

LOUISVILLE, Aptamera – pro-
duces  cancer diagnostic and 

therapeutic products

LEXINGTON, Athenic 
Systems – produces two large-
scale physical asset (landscape) 
management products

BOWLING GREEN, 
High Tide Technologies 
–  developing a sanitary 

sewer overflow 
monitoring system

MURRAY, Hawkins 
Research – develops 

IT software for 
insurance industry

RICHMOND, Irvine Technolo-
gies – developing an inter-
nal combustion engine that 
increases energy efficiency, 
extends lifetime and decreases 
manufacturing costs

LEXINGTON, ICC Headquarters 

SPRINGFIELD 

ASHLAND

WEST 
LIBERTY 

PIKEVILLE

CORBIN

ELIZABETHTOWN

OWENSBORO HENDERSON

PADUCAH 

MADISONVILLE 

HOPKINSVILLE

SOMERSET 

MONTICELLO 

GLASGOW

WILLIAMSTOWN 

INNOVATION CENTERSICCs

A revolution 

where 

universities 

are linked 

to economic 

development

(with one example company)



These partners are investing in Kentucky’s future. 

Investing in Kentucky’s Future

ALLTEL

Bank One

Barren River Area Development District

Belcan Partners, LLC

BellSouth Telecommunications, Inc.

Bowling Green Chamber of Commerce

Center for Information Technology Enterprise

Charolais Coal

Chrysalis Ventures

Cincinnati Bell

Council on Postsecondary Education

CSX Corporation

Greater Louisville Inc.

Humana Inc.

Insight Communications

Jewish Hospital

Kentucky Appalachian Commission

Kentucky Chamber of Commerce

Kentucky Community and Technical College System

Kentucky Department of Education

Kentucky Highland

Kentucky Economic Development Partnership

Kentucky League of Cities

Kentucky Life Sciences Organization

Kentucky Science and Technology Corporation

Kentucky Tobacco Research Center

Kentucky’s Universities

LeapFrog

Lexington United

Lexmark International, Inc.

Louisville Medical Center Development Corp.

Nortel 

Office for the New Economy

Owensboro Inc.

Peabody Energy

Qwest Communications

River Cities Capital Fund

Toyota

Tri-Ed (Northern Kentucky)

United States Armor Center at Fort Knox

UPS

United States Enrichment Corp.

YUM! Brands

Kentucky's

New Economy 

effort will

grow the jobs

of tomorrow.

Kentucky’s New Economy program is building brilliant science so that our chil-
dren have bright futures. The Office for the New Economy is partnering with 
numerous public and private sector organizations to develop programs that 
create new innovations and commercialize the best technologies. Moreover, the 
New Economy program will bring scientists and business leaders to the classroom 
to cultivate a culture that values science, engineering and entrepreneurship.

Growing into the 
New Economy will 
take imagination, 

innovation and 
the creativity of 
tomorrow’s best 

minds.

Office for the New Economy

702 Capitol Avenue, Suite 256

Frankfort, KY 40601

(502) 564-0531

(502) 564-0963 Fax

www.one-ky.com
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